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ABSTRACT

Sound investments are based on simple, powerfullegidal truths and investing without evaluation af
particular fund is like playing stud poker withdobking the cards. Therefore there is a need tduata the select funds
by calculating risk, return and risk—adjusted thgbu Treynor's Index; Sharpe’s Index; Jensen’s Dédfdral Index;
Eugene Fama’s Decomposition Net Selectivity Indek Modigliani and Modiglian’s risk-adjusted perfoamce measure
(M2) models. The mid-cap funds are more volatiEntlarge-cap funds. Investment in mid-cap fundbésmost suitable

avenue for Investors with high-risk tolerance iml&Sun life Front Equity Fund Growth.
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INTRODUCTION

Mid-caps are those that they lie between large-eagssmall caps in terms of company size. Mid-capl$ are
advised for investors with high-risk tolerance tHange-cap investors. During a bull phase, the oap-stock may

outperform their large-cap counterparts Mid-caglstcare more volatile than large-cap funds.

The present paper deals with data analysis andpietation of Large and Mid Cap Funds, by adopting

following framework for analysis and interpretatiohdata
* Return related analysis and its interpretation
* Risk related analysis and its interpretation
* Risk-adjusted return analysis and its interpretatio

Performance Evaluation Methods
Return Related Analysis and its Interpretation

For the purpose of carrying out return related ysialand interpretations, average holding periadrne(HPR
i.e., 6.69%) for the study period had been compuaiddthe average return on the chosen benchmaekinf the average
return is found to be greater than the respectreeage return on the benchmark index, the said i&ital be considered as

experiencing superior return than the underlyirdginand vice-versa.
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2 D. Chennappa & V. Ravi

Risk Related Analysis and its Interpretation

Risk refers to variability in returns; the variatiin return signifies risk associated with a pditfoThe risk gets

measured in terms of standard deviatio? (), k@tand coefficient of determination YREvaluation of riskiness of
select schemes these three variables are measwdetliigable interpretation is drawn thereupon. dibils are furnished

below.

* Total Risk analysis and interpretatiog{ )

» Systematic Risk analysis and interpretatign (

« Analysis and interpretation of coefficient of detémation (F).
Risk-Adjusted Return Analysis and its Interpretation

Risk and Return are the two variables requirecofoformance evaluation of the portfolio. Portfodigaluation is
said to be complete if the comprehensive evaluasidmased on both the return and risk. Thus, rdjksaed return analysis

is required for evaluating portfolio performance.

* Inthe lexicon of mutual fund performance evaluatithere are several risk-adjusted performance medelved
and implemented from time to time. The followingdi(5) models are used for evaluating the perfooraani
mutual funds.

» Treynor's Index

e Sharpe’s Index

+ Jensen’s Differential Index

e Eugene Fama’s Decomposition Net Selectivity Index

» Modigliani and Modiglian’s risk-adjusted performanmeasure (M2)
RESEARCH METHODOLOGY

As per AMFI, there are 63Asset Management Compd®BECS) are operated in India during March 2019eyh

are as follows

Number of Asset Management Companies

Table 1
S.No AMCs Name S.No AMCs Name
1 AIG Global Investment Mutual Fund 33 |[JP Morgan Mutual Fund
2 Alliance Capital MF 34 [Kotak Mahindra MF
3 Anagram Wellington MF 35 |L&T Mutual Fund
4 Apple Mutual Fund 36 |Lotus Mutual Fund
5 AXIS Mutual Fund 37 |LIC Mutual Find
6 Benchmark Mutual Fund 38 |Mirae Asset Mutual Fund
7 BOI AXA Mutual Fund 39 Mahindra MF
8 Birla Sun Life Mutual Fund 40 Morgan Stanley MF
10 |Baroda Pioneer MF 42 Motilal Oswal MF
11 |CRB Mutual Fund 43 |Pioneer ITI Mutual Fund
12 |Deutsche Mutual Fund 44 Pinbridge Mutual Fund

Impact Factor (JCC): 3.9021 NAAS Rating 2.38
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Table 1: Contd.,

13 |DSP Blackrock MF 45 Principal Mutual Fund
14 |Dundee Mutual Fund 46 Quantum Mutual Fund
15 |Edelweiss Mutual Fund 4y Reliance Capital MF
16 |Escorts Mutual Fund 48 Sahara Mutual Fund
17 |Fidelity Mutual Fund 49 SBI Mutual Fund
18 |First India Mutual Fund 50 Shriram Mutual Fund
19 |Fortis Mutual Funds 51 SREI Mutual Fund
20 |Franklin Templeton MF 52 Sun F&C Mutual Fund
21 |Goldman Sachs Mutual Fund 53 Sundaram MF
22 |HB Mutual Fund 54| Tata Mutual Fund
23 |HDFC Mutual Fund 55 Taurus Mutual Fund
24 |HSBC Mutual Fund 56 UTI Mutual Fund
25 |ICICI Prudential MF 57| Union KBC MutualL Fur
26 |IDFC Mutual Fund 58 PPFAS
27 |IL&FS Mutual Fund 59| DHFL Pramerica MF
28 |ING Mutual Fund 60| IIFCL
29 |ITC Classic Thread. MF 61 IDBI
30 |Invesco MF 62| INDIABULLS
31 |Jardine Fleming MF 63 IIFL
32 |JM Mutual Fund

SourcAMFI

Above shown AMCs are public and private sectoreassanagement companies. Of the total 63 Asset

Management Companies (AMCSs), the researcher ha®ginely selected Five AMCs which are operatingygles of cap

schemes. Furthermore, the researcher has selextedype of cap schemes floated by each chosen AMCs

Sampling

Based on the Value research journal and AMFI, tlaeee63 Asset Management Companies (AMCs) thainare

existence during the study period, Out of thisthia first stage, Five (05) mutual fund Asset Mamaget Companies are

purposively selected as these Asset Management &ueypare found operating Growth funds categorinéa Large
Cap, Large & Mid Cap, Multi-Cap and Mid & Small Cdipnds. At the second stage, these five Asset Mamagt
Companies are found operating all types of capdguidall, there are 49 Cap schemes being floayetthése five AMCs

Out of 49 schemes, researcher has purposivelytedl@ene (01) scheme from each type of Cap fund feach AMC

depending upon the existence of given scheme hdtte@eginning of the study period and at the efithe study period

as well as on the basis of availability of requisedondary data.

Period of the Study

The present study aims to carry out the evaluatioohosen schemes from 2008-09 to 2016-2017. Hehee,

study covers a period of 9 financial years. Théorale behind choosing nine years duration as @amgef study is to

cover bearish phase, bullish phase and consolidatiase as exhibited by the values of respectimetreark indices used

in the study.
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Category-Wise and Sample Schemes According to AMCs

Table 2
[Categories And No. of Schemes (In Nos.) [
Large and Mid [ Aid and Small
Name of the ANIC Large Cap | Multi Cap [ CGrand Total
Cap Cap
Total | %mple | Total | Semple | Total | Sample | Total | Sample | Total | Sample
iheme |Sheme [Scheme| Sdeme [Scheme| Sdeme [Scheme| Sheme [ Sheme [ Sdheme
[Briria Sun Life Assat Manapemant Company Limited 1 1 3 1 3 1 ] 1 13 4
[DSF BlackFock Investment hManapars Private Limitad 2 2 2 1 2 1 I 4
CICT Prudential Mutual Fund 1 3 T 1 | [ [
[ otal Mahindra Assat Manspement Comparnye Limited 3 1 1 2 [iT] 4
[Tata Asset hanapsment Limited 3 1 3 3 1 2 1l 4
TOTAL 1 5 16 5 10 5 12 5 19 i

SourceCompiled by the Researcher

From the table 2, it can be inferred that in abmextioned growth funds are considered as the wgvisr 49
schemes operated by respective AMCs with categisg;vef those, 20 schemes were selected as sastmens which

denotes 41% of the universe.

Birla Sun Life DSP Black Rock ICICI Prudential Kotak Mahindra Tata Mutual
Mutual Fund Mutual Fund Mutual Fund Mutual Fund fund
Large Cap || Large & Mid Multi Cap Mid & Small
(05) Cap (05) (05) Cap (05)
1 T T

1) TATA INDEX FUND-
NIFTY REGULAR PLAN

2)KOTAK 50 GROWTH

3) BIRLA SUN LIFE INDEX
FUND GROWTH

4) DSP BLACKROCKE TOP
100 EQUITY FUND
GROWTH

5) ICICI PRUDENTIAL TOP
100 FUND GROWTH

1) TATA EQUITY P/E FUND
REGULAR. GROWTH

2) KOTAK CLASSIC EQUITY
SCHEME GROWTH

3) BIRLA SUNLIFE
FRONTLINE EQUITY
FUND GROWTH

4) ICICI FRUDENTIAL
MIDCAP FUND GROWTH

5) DSP BLACKROCK
OPORTUNITIES FUND
GROWTH

1) KOTAK OPPORTUNITIES
FUND GROWTH

2) ICICI PRUDENTIAL MULTI
CAP FUND GROWTH

3) BIRLA SUN LIFE
FRONTLINE EQUITY FUND
GROWTH

4)DSP BLACKROCK
OPORTUNITIES FUND
GROWTH

5) TATA EQUITY
OPPURTUNITES FUND
REGUALR GROWTH

1) DSP BLACK ROCK

SMAIL AND MID CAPFUND

GROWTH

2) TATA MID CAP GROWTH FUND

3) KOTAK MID CAP GROWTH

4)BIRLA SUN LIFE MID CAP
FUND GROWTH

5) ICICI PRUDENTIAL VALUE

DISCOVERY FUND GROWTH

[, Selected Schemes (20 Nos.)

* Equity oriented categories (04 Nos.)
Asset Management Companies (05 Nos.)

Impact Factor (JCC): 3.9021

Figure 1: Sampling

Design of the Study
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Performance Evaluation of Large and Mid-Cap Funds of Select Companiesin India 5

Table 3: Return for Select Schemes of Large and Mi€ap Funds and Bench-Mark Values for the Study Pead
2008-09 to 2016-17.(Values in Percentages)

TATA KOTAK BIRLA 5UN LIFE
CNX EUQITY PE CLASSIC FRONTLINE Ica D3P )
Year NIFTY FUND EQUITY EQUITY FUND PRUDENTIAL BLACKROCK
MIDCAF FUND OPORTUNITIES
RECULAR SCHEME CROWTH
CROWTH FUND
CROWTH CROWTH
GROWTH
2008-09 3897 -35.86 -30.97 3143 -55.64 -35.78
2008-10 8758 105.89 897 92.38 132.73 86.37
2010-11 192 8.15 244 1031 43 1232
2011-12 026 2909 -1.78 -154 374 063
2012-13 122 -181 1111 13.96 0.76 161
2013-14 13.69 2139 16.53 2207 29.06 19.73
201415 3473 61.12 um 40 66 75.28 4744
2015-16 -8.03 -10 1023 300 18 363
2016-17 242 435 un 2421 3158 3187
AVERAGE 1256 ANE 14.57 1751 1212 1738
DEVIATION 847 201 403 956 482
(OVER UNDER OVER OVER OVER OVER. OVER.
RANK 2 3 1 L)

Source: Compiled from NAV Recordsf Respective AMC's.

Above table reveals information of the holding pdrireturns of select schemes as well as bench mdek.
Average returns for the holding period are caladain the basis of Net Asset Value (NAV) for thedstperiod 2008-09
to 2016-19. Among the select schemes ICICI Prudemfid Cap Fund Growth has performed well over Hedect
counterpart schemes, recording an average retu22.@4P percent, whereas the benchmark index CNX¥/ K#corded an
average return of 12.56 percent, ICICI Prudentiad Map Fund Growth earned more than 9.56 perceet the
benchmark index. Tata Pure Equity (P/E) Fund regulawth fund registered an average return of 2p@&®ent during
the study period, ranked2among the select schemes. Birla SunLife Front [Eneity Fund-Growth with an average
return of 17.51 Percent ranked, DSP Black rock opportunities Fund-Growth withamrage return of 17.38

Percent ranked™and the Last rank{5rank) is assigned to Kotak Classic equity Scheritle an average return
of 14.57 Percent. It is astonishing to note from #bove table that the average rate of returndl gElaemes registered

excessive returns than the CNX Nifty Index.

Risk Related Analysis and its Interpretation

www.iaset.us editor @ aset.us
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Table 4: Standard Deviation (7 ) of Select Schemeg Large and Mid Cap Funds and Benchmark Values

KOTAK BIRLA 5UN
TATAEQUITY aa
e CLASSIC LIFE D5FBLACEROCE
; BE FOND . PRUDENTIAL
CNX _ EQUITY FRONTLINE OPORTUNITIES
] NIFTY ertar F FUN MIDCAPFUND FUND GROWTH
PARTICULARS GROWTH smz.x I EQUITY . FUND oW
GROWTH GROWTH
Ave. Std.
Deviation ) . . ) e
3327 4296 35 3526 3478 3533
(@
Deviation 172 0.01 £.01 19.51 .08
Piskmass High Pisk Lass Rusk Lass Rusk High Risk Average Risk
Pk 4 2 1 ] 3

Source: Compiled from NAV Records of Repective AMCs.

Above table provides the information about the Itest average standard deviation of select scheames
standard deviation of benchmark index, CNX Niftyoifs the above table, it can be inferred that Bl Life Front Line
Equity Fund growth has less risk as compared tmteopart schemes and ranked number one (1). A meliftgrence of
0.01 below the benchmark index has been noticedicating low risk. Kotak Classic Equity Scheme Gtiovhas
registered less risk after Birla Sun Life Equitpdugrowth, yielding consistent returns over thentetpart schemes. DSP
Black Rock Opportunities Fund registered a minufterknce of 0.08 per cent over the benchmark indéence, it is
advisable for Tata Pure Equity Fund and ICICI Pniid¢ Mid Cap Fund to minimize the risk by selegtisuperior stocks

and diversifying the Portfolios.

Table 5: Return Versus Standard Deviation (¢ ) of &8lect Schemes of Large Mid Cap Funds

Deviation . .
Name of the Scheme ARp S5De Situation
AR Dy
TATA EQUITY P/E AR:>AR.
FUND REGULAR 21.03 4199
CROWTH 847 n SD5Da
KOTAK CLASSIC AR? > ARar
EQUITY SCHEME 1457 32.75
GROWTH 2.01 2.52 3Dz < SD=
BIRLASUN LIFE AR > AR=
FRONTLINE EQUITY 1751 3526 ] SDs < SD..
ICICI PRUDENTIAL AR? = ARar
MIDCAP FUND 22.12 54.78
GROWTH 0.56 1951 SDe > D=
DSP BLACKROCK AR» > ARa -
OPORTUNITIES 1738 3535
FUND GROWTH 482 0.8 SDe > SD=
CNX NIFTY 12.56 3527

Source: Compiled from NAV Records of &spective AMCs.

Impact Factor (JCC): 3.9021 NAAS Rating 2.38



Performance Evaluation of Large and Mid-Cap Funds of Select Companiesin India 7

Table 5 depicts the information about average nstwf the portfolio and the average standard deviabf
portfolios of Large and Mid Cap Funds. Above tahlso provides information about the deviation bemvéhe average
return of the portfolio and average return of therket index as well as the standard deviation efoibrtfolio as compared
to the standard deviation of the market. The comparbetween ARP and ARm, SDP and SDm result inr¢faive
performance of sample schemes. It is noticed fitwerabove table that actual returns of the portfatibselect schemes are

excessive than average returns of the market. dlkeetsscheme has been categorized and interpestif@lows.
ARp > ARm: SDp < SDm

Kotak Classic Equity scheme Growth Fund and Bitle &ife Front Line Equity Fund growth provided hagh
returns than the market with lower risk comparethtmarket index, this indicates the favorabldgrarance of schemes
in relation to return and risk. It can be infertldt both return and risk are balanced equally.

ARp > ARm: SDp> SDm

Tata Equity (P/E) Fund regular growth, ICICI PrutighMid Cap Fund Growth and DSP Black Rock
opportunities fund growth provided higher returhart the market with higher risk compared to thekeiandex, this

indicates that return and risk are imbalanced, there is no risk-return trade-off.

Table 6: Systematic Risk (Beta) for Select SchemegLarge and Mid Cap Funds

BIELA 5UN
TATA KOTAK LIFE ICICI DEP
PARTICULARSCNE EQUITY PE CLASSIC FRONTLINE PREUDENTIAL BLACKFROCK
NIFTY FUND EQUITY EQUITY FUND MIDCAFP FUND OPORTUNITIESR
FEGULAR SCHEME GROWTH FUND CROWTH
GROWTH
GROWTH GROWTH
Beta 1.00 119 092 1.00 1.53 0.09
Deviation 019 0.18 0.00 0.53 0.01
Rank 1 5 3 1 4

Source: Compiled from NAV Records dRespective AMCs.

Table 6 provides information about the systemasic of large and mid-cap funds for the study pe26@8-2009
to 2016-2017. It is generally known fact that higtiee value of beta, higher will be the responsassnof a given fund to
the changes in the market index and vice-versanfl having higher beta may do well in a generalrape, whereas may
not do so during the down-trend. Hence, a fund Vather beta may not exhibit attractive performabeg it may save
investors from extreme losses during the downwaehd A beta value of 1.0 of a fund implies neithwrer
responsiveness nor the under-responsiveness thérges of the market. A beta value of greater th@f shows more
than proportionate responsiveness to the changetheinmarket. A beta value of less than 1.00 shoegs Ithan

proportionate responsiveness. Following pointshateed from the above table

e Birla Sun Life Frontline Equity Fund-Growth has mi@ined standard beta value i.e., one (1), whiatwsh

neither over responsiveness nor the under-respemsss to the changes in the market.
« DSP Black Rock opportunities Fund and Kotak claEsjaity scheme maintained a beta value of less dhafil),

www.iaset.us editor @ aset.us



8 D. Chennappa & V. Ravi

implying less than proportionate responsiveneskdahanges in the market.

e Tata Equity (P/E) Fund regular growth and ICICI d&ntial Mid Cap growth fund recorded the beta valtie

more than one (1), implying more than proportiomaponsiveness to the changes in the market.

Table 7: Coefficient of Determination (F) for Select Schemes of Large and Mid Cap Funds

TATA KOTAK
[
PARTICULARS NIFTY EQUITY PE CLASSIC BIRLA 5TUN
- FUND EQUITY LIFE jimin| DEP
B REGULAR SCHEME FRONTLINE FRUDENTIAL BLACEROCK
GROWTH GROWTH EQUITY FUND MIDCAFFUND OPORTUNITIES
i GROWTH FIXD GROWTH
GROWTH
Coafficient of
) 1.00 0.96 0.99 il 13
Dietermination (B-) 0.98
Teviation -0.04 -0.01 0.01 Rl 002
Fank 2 1.5 3 4 1

Table 7 shows the information about the averageevaf R of each select schemes for the study period. &ime t
R? value explains the percentage of returns explaiyethe index. Higher the value of Rill be the percentage of return
explained by the index and lower will be the unaxpdd return. A high R-squared between 0.85 to in@ates the
fund’s performance pattern has been in line withittdex. A fund with a low R-squared (0.70 (orsle®es not act much
ike the index. From the above analysis, it carirtberred that all funds of select schemes are pewd well and are in

ine with the index and are considered as adequdiersified portfolios as their average values fatling above 0.85.
Risk-Adjusted Return Analysis and its Interpretation

Table 8: Treynor’s Values of Select Schemes of Laegand Mid Cap Funds and Bench Mark Value

KEOTAK ]
TATA EQUITY aseic BIRLA SIN LIFE 1aa DSP
PE FUSD — FRONTLINE FRUDENTIAL BLACKROCK
PARTICULARS | o REGULAR EQUITY FUND MIDCAPFUND OPORTUNITIES
NIFTY ) SCHEME . . ) .
GROWTH GROWTH GROWTH FI¥D GROWTH
GROWTH
Average 5387 12.02 8352 10.86 10.11 1077
Deviation 6.13 263 409 424 49
OrverTinder Crver Orver Cryer Orver Crver
Fank 1 2 4 3

Source: Compiled from NAV Records of Repective AMCs.

Table 8 provides the average values of Treynortiexnfor the select schemes and the underlying eadh
index for the study period. Further, it is inferrént all the select schemes of large and mid-oadd over performed as

compared to benchmark index.

Impact Factor (JCC): 3.9021 NAAS Rating 2.38



Performance Evaluation of Large and Mid-Cap Funds of Select Companiesin India 9

Tata Equity (P/E) fund regular growth outperformigsl counterpart schemes, registering an excessnretiu
104.77 percent over the benchmark index. Hencehalfunds of select schemes have succeeded imaggigean excess

return incommensurate with their systematic risk

(B) as compared to benchmark index, implying fund margguccess in incorporating appropriate changes

in the composition of their portfolios in times\aflatility.

Table 9: Sharpe’s Value for Select Schemes of Largend Mid Cap Funds and Benchmark Values

TATA KOTAK BIELA SU LIFE _— Dsp
FQUiTY B B FRONTLINE FRUDESNTIAL BLACKROCK
ChRX FURD EQUITY EQUITY FUND MIDCAPFUND OPORT UNITIES
PARTICULARS NIFTY REGULAR SCHEM E )
GROWTH GROWTH FUND GROWTH
GROWTH GROWTH
Average 017 03 024 031 028 0.30
Valus 3
Deviation 0.1 0.07 (.14 0.11 0.13
&
Over/Under Orver Orver Oryer Oryer Orver
Bk 1 5 2 4 3

Source: Compiled from NAV Records of Resptve AMCs.

Table 9 summarizes the average values of Sharpdé&xifor both select schemes of Large and Mid Canols
and the underlying benchmark index for the studyope It is observed from the above table thatselect schemes of
Large and Mid-Cap funds over performed as comptodtie average performance of bench mark indexialdgity of

returns is properly managed by the respective foadagers of AMCs.

Tata Equity (P/E) Fund regular growth outperfornitsccounterpart schemes with an averagevalue & ®Bla
Sun Life Frontline Equity Fund-Growth ranketf, 2DSP Black Rock opportunities fund growth rankétitidus, there is a
deviation of 0.01 percent between these two ful@kCI Prudential Mid Cap Fund Growth rankel], 4nd the last rank
(5" rank) is assigned to Kotak Classic Equity Schemmn@h.

Hence, all the select schemes have succeeded énagiig adequate excess returns commensurateotadhrisk (

U ) as compared to benchmark index. Fund manageaB sélect schemes of large and mid-cap funds Bageeeded in

incorporating appropriate changes in the compasiictheir portfolio to fluctuating changes of thmarket.

www.iaset.us editor @ aset.us



10 D. Chennappa & V. Ravi

Table 10: Jensen’s Alpha A) for Select Schemes of the Large and Mid Cap Funds

KOTAK .
TATA EQUITY aLissic BIRLA SN LIFE o DSP
PE FUND - FRONTLINE FRUDENTIAL BLACKROCK
PARTICULARS CNX REGULAR o EQUITY FUND MIDCAPFUND OPORTUNITIES
NIFTY SCHEME ' ) ) !
GROWTH GROWTH GROWTH FIXD GROWTH
GROWTH
Alpha 0 276 202 L.76 392 -8.03
CrwerUnder Under Ower Under Crver Under
Rank 4 2 3 1 5

Source: Compiled from NAV RecordsfdRespective AMCs.

Table 10 provides the information about valueslpha (@) for each select scheme for the study period.eléss
measure attempts to measure the differential rdtatween the actual return earned on a portfoltbtha return expected
from the portfolio at a given level of risk. The €M model is used to calculate the expected retara portfolio and the
return earned from the portfolio is a measure efdkcess return or differential return that haswtesned over and above

what is mandated for its level of systematic riske differential return gives an indication of tpertfolio manager’'s
predictive ability (or) managerial skills.

A Positive alpha implies superior returns due tpesior management skills and negative alpha impfiésrior
management skills as compared to the market. I@lGtential Mid Cap growth and Kotak classic Equitheme growth

over performed both in relation to index and itamterparts as their alpha values are positive.

It is observed from the above table that out oélec schemes, 3 schemes Viz., Tata Equity (P/BY Regular
Growth, Birla Sun Life Frontline Equity Fund growthnd DSP Black Rock opportunities fund growth hatewn

negative values indicates underperformance.

Hence, three schemes have failed to generate ajjuatdeexcess return incommensurate with differerigk as

compared to benchmark index.

Table 11: Fama’s Value of Net Selectivity for SeléSchemes of the Large and Mid-Cap Funds

HOTAR BIRLA SUN LIFE oo
TATAEQUITY 'E CLASSIC FRONTLINE FRUDENTI AL DEF BLACK ROCK
FIND REGULAR EQUITY MIDCAPFUND OFFTRTUNITES FUND
, _ EQUITY FUND .
PARTICULARS GROWTH SUHEKME GROWTH
GROWTH GROWTH
GROWTH

Average 0.36 0.00 -8.33 .02 313
Ower/Under Over Equal Under Under Under
Fank 1 2 5 3 4

Source: Compiled from NAV Records of Regttive AMCs.

Impact Factor (JCC): 3.9021 NAAS Rating 2.38



Performance Evaluation of Large and Mid-Cap Funds of Select Companiesin India 11

Table 11 summarizes the values of Fama’'s Net $etgadf select schemes of the Large and Mid Caegary of
AMCs for the study period. From the above tablesitlear that Kotak classic Equity Scheme Growtlssesses the
highest positive value of net selectivity 0.56 @@tcboth in relation to underlying Index and itsicterpart schemes. The
performance of Tata Equity (P/E) fund regular gtowtCICI Prudential Mid Cap fund growth, DSP Bla&ock
opportunities fund growth is at the low ebb witgative net selectivity of -3.13 percent, -8.53cpat and -0.02 percent
respectively. Hence, the fund managers of thessetBchemes are required to sharpen their stocktiseleability by

engaging themselves in tracing out suitable inveatmattern to be incorporated into their portfdtam time to time.

Table 12: Modiglian’s and Modiglaini Risk — Adjusted Returns for Select Schemes of Large and Mid Capunds

TATA KOTAK BIRLA SUN ICICT DEP
EQUITY PE CLASSIC LIFE BLACKROCK
PRUDENTIAL
CNX FUND EQUITY FRONTLINE OPORTUNITIES
MIDCAP FUND
PARTICULARS wWIFTY REGULAR SCHEME EQUITY FUND CROWTH FUND
GROWTH GROWTH GROWTH GROWTH
Average 0.18 12 228 513 6.63 499
Deviation 110 210 495 6.45 481
Over/Under Over Over Over Over Over
Fank 1 5 3 2 4

Source: Compiled from NAV Records of Resppéive AMCs.

The table 12 depicts Modigliani and Modigliani raljusted performance @ylindex of select schemes of the
large and mid-cap category of AMCs during the stpdsiod.
It is clear from the above table that, all the sohe performed well as they possess positivevMues. Tata

Equity (P/E) fund regular growth has the highestieaf 7.28 percent, followed by ICICI prudentiaidrtap fund growth
of 6.63 percent, Birla sun life frontline equitynfil growth of 5.13 percent, DSP Black Rock oppotiesifund growth of

4.99 percent, Kotak Classic Equity Scheme Growth.28 percent.

Hence, it is concluded that all fund managers adwdtegically for better performance of the furids

incorporating appropriate changes in the compastiifatheir portfolio to the variability of the mark

www.iaset.us editor @ aset.us



12 D. Chennappa & V. Ravi

Table 13: Overall Ranking of Select Large and Mid @p Funds

BIRLA 5UN
TATA KOTAK LIFE ICICI DEP
EQUITY PE CLASSIC PRUDENTIAL BLACEROCK
FRONILINE
Parameter FUND EQUITY EQUITY FUND MIDCAP FUKD OPORTUNITIES | Total
1L i ] ]
REGULAR SCHEME CROWTH GROWTH FUND GROWTH
GROWTH GROWTH
Feturn 2 5 3 1 4 15
Rk 4 2 1 5 3 15
Teynor's 1 5 2 4 3 15
Sharpe’s 1 5 2 4 3 15
Jemesen’s 4 2 3 1 ] 15
Fama’s 4 1 2 3 3 15
M-sguared
2 -
M) 3 3 2 4 15
Total 17 25 16 2 23 103
Fank 2 45 1 3 45

Above table indicates the overall ranking of dlbsen Large and Mid Cap Schemes during the studgdbe
From the above table, it is evident that Birla &ife Frontline Equity Fund

Growth ranked ¥, followed by Tata Equity (P/E) fund regular growtimked 2°, ICICI Prudential Mid Cap fund
growth ranked %where as Kotak Classic Equity Scheme Growth and BI&ek rock opportunities fund growth overall
performance stood equally. Fund managers of these AMCs need to expertise in developing and impleting
strategies to overcome their inferior stock setactkill.

Table 14: Hypothesis Testing of Large and Mid-Cap &nds
(a) Descriptive Statistics of Select Large and Midap Funds

Mean | Std. Deviation| N
C1| 4.00 5.050 9
C2| 6.00 7.297 9
C3| 3.67 4.690 9
C4| 5.22 6.476 9
C5| 6.00 7.159 9

(b) Multiple Co-Relation of Select Large and Mid-Ca Funds

Cl | C2 | C3|C4]|C5
R1|1.00
R2|-0.70| 1.00
R3/0.40|0.00| 1.00
R4/0.40/0.00|1.00| 1.00
R5| 0.30(-0.20]-0.60|-0.60| 1.00
R6/-0.90] 0.90|-0.30/-0.30{-0.10
R7/0.90(-0.60]/ 0.70| 0.70| 0.00

Impact Factor (JCC): 3.9021 NAAS Rating 2.38
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From table 14 it can be inferred that there is cent negative co-relation is observed from Tataitly (P/E)
Fund Regular Growth with regard to financial dimensfurther a negative co-relation of 90 percematiced with regard
to Investment dimension, indicates poor stock s$elecskills of the fund managers 70 percent positdo-relation is
noticed in Birla Sun Life Equity indicates propetection of stocks. Negative co-relation of 60 petds noticed between
the actual returns and Expected returns of TatatfE@@/E) Fund Regular Growth and Birla Sun Lifeuitgy Fund. It is
suggested to Fund Managers of Tata Equity (P/E}dMRegular Growth to invest in superior stocks anegrdify the
Investment Commensurate with the changes in tuk sharket.

CONCLUSIONS

It can be CONCLUDED that the mid-cap funds are maskatile than large-cap funds. Investment in mégh-c
funds is the most suitable avenue for Investork Wigh-risk tolerance. All the select schemes gfdaand mid-cap funds
showed more than proportionate responsivenesetohtinges in the market performed well and arméwith the index
and all considered as adequately diversified pliwgo Select schemes, of Large and mid-cap fundse fsucceeded in

generating excess returns incommensurate with sgstematic riskf{) as compared to Bench Mark Index.

Tata Equity (P/E) Fund Regular Growth showed nggatb-relation with regard to both Investment aihFRcial
Dimension. Analysis and Interpretation of perforwaiiEvaluation of Large and mid-cap Funds result Bida Sun life
Front Equity Fund-Growth ranked number one, dominated the market due th hégurns and diversification of
portfolios.
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